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Department of Transportation

2005-2007 Biennial Budget Request
STATUTORY MODIFICATIONS

TOPIC: Increase State Rental Vehicle Fee

DESCRIPTION OF CHANGE: ’

Amend s. 77.995(2) Wis. Stats., to reflect an increase of the State Rental Vehicle Fee from 3% to 5% of
gross receipts for applicable vehicles other than limousines (for which the fee is already 5% of gross
receipts). This change will provide $1,600,000 SEG in FY 06 and $2,200,000 SEG in FY 07.

JUSTIFICATION:

Since 1997, a state rental vehicle fee has been charged on the short-term (less than 30 days) rental of
limousines, automobiles, mobile homes, motor homes, and camping trailers, except where otherwise
specifically exempted by law. The fee charged is similar to a sales tax in that a certain percentage is
assessed on the gross rental receipts. For limousines, the fee percentage is 5% and, for all other autos
for which the fee applies, the fee percentage is 3%. Revenues from the state rental vehicle fee are
deposited in the state’s Transportation Fund to be used for transportation-related purposes at the
direction of the State Legislature. The requested increase in the state rental vehicle fee on applicable
autos other than limousines would equate the fee percentage for those vehicles with the fee percentage
charged for limousines as well as with the state sales tax percentage.

Introduction and Department-wide Issues 17
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1 AN ACT to amend 77.995 (2) of the statutes; relating to: Phe

Analysis by the Legislative Reference Bureau

Under current iaw, the state imposes a rental vehicle fee on the rental of certain
vehicles. The fee is equal to 3 percent of the gross receipts from the rental of
automobiles, mobile homes, motor homes, and camping trailers, if such vehicles are
rented or leased without drivers, and 5 percent of the gross receipts from the rental
of limousines. Under this bill, the rental vehicle fee is equal to 5 percent of the gross
receipts from the rental of automobiles, mobile homes, motor homes, and camping
trailers, if such vehicles are rented or leased without drivers, and 5 percent of the
gross receipts from the rental of limousines.

For further information see the state fiscal estimate, which will be printed as

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

3 SECTION 1. 77.995 (2) of the statutes is amended to read:
4 77.995 (2) There is imposed a fee at the rate of 3%;-or-5%for-therental-of

5 limeusines; 5 percent of the gross receipts on the rental, but not for rerental and not
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T SECTION 1

-

1 for rental as a service or repair replacement vehicle of Type 1 automobiles, as defined
in s. 340.01 (4) (a); of mobile homes, as defined in s. 340.01 (29); of motor homes, as

defined in s. 340.01 (33m); and of camping trailers, as defined in s. 340.01 (6m) by

for a period of 30 days or less, unless the sale is exempt from the sales tax under s.

2
3
4 establishments primarily engaged in short—term rental of vehicles without drivers,
5
6 77.54 (1), (4), (T) (a), (7Tm) or (9a). There is also imposed a fee at the rate of 5 percent
7

of the gross receipts on the rental of limousines. J

: 734 :
8 Cf,‘,’éom’;? SECTION %nitial appligability~ /"~

v
L, tpdosdlfrnZida 77, 995(z) of #a Al
9 (1) Wﬁ\es %o rental or lease agreements entered into on the first

10 day of the 2nd month be/ginning after publication.
2 onent 9y
11 Ax O Secrion 2./Effective dat% ) et

=

publication.

12

(1 W takes effect on the first day of the 2nd month beginning after

13

14 (END)

:ﬂmjmaﬁw;i J reticn 77.775(2) o Ho ot Sfag
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Do Not Gen
AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

OTHER TAXATION

Under current law, the state imposes a rental vehicle fee on the rental of certain
vehicles. The fee is equal to 3 percent of the gross receipts from the rental of
automobiles, mobile homes, motor homes, and camping trailers, if such vehicles are
rented or leased without drivers, and 5 percent of the gross receipts from the rental
of limousines. Under this bill, the rental vehicle fee is equal to 5 percent of the gross
receipts from the rental of automobiles, mobile homes, motor homes, and camping
trailers, if such vehicles are rented or leased without drivers, and 5 percent of the
gross receipts from the rental of limousines.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 77.995 (2) of the statutes is amended to read:

77.995 (2) There is imposed a fee at the rate of 3%;-or-5% for-the rental of

limousines; 5 percent of the gross receipts on the rental, but not for rerental and not
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SECTION 1

for rental as a service or repair replacement vehicle of Type 1 automobiles, as defined
in s. 340.01 (4) (a); of mobile homes, as defined in s. 340.01 (29); of motor homes, as
defined in s. 340.01 (33m); and of camping trailers, as defined in s. 340.01 (6m) by
establishments primarily engaged in short—term rental of vehicles without drivers,

for a period of 30 days or less, unless the sale is exempt from the sales tax under s.

77.54 (1), (4), (7) (a), (Tm) or (9a). There is also imposed a fee at the rate of 5 percent

of the gross receipts on the rental of limousines.

SECTION 9341. Initial applicability; revenue.

(1) The treatment of section 77.995 (2) of the statutes first applies to rental or

lease agreements entered into on»the m ,agy } 2] sy beinhing after
pubhcauom 4 M ) _W”e/z / /"2’005 ;‘ ey

SECTION 9441. Effective dates; revenue.
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AN AcT ...; relating to the budget.

Analysis by the Legislative Reference Bureau
TAXATION

: OTHER TAXATION

Under current law, the state imposes a rental vehicle fee on the rental of certain
vehicles. The fee is equal to 3 percent of the gross receipts from the rental of
automobiles, mobile homes, motor homes, and camping trailers, if such vehicles are
rented or leased without drivers, and 5 percent of the gross receipts from the rental
of limousines. Under this bill, the rental vehicle fee is equal to 5 percent of the gross
receipts from the rental of automobiles, mobile homes, motor homes, and camping
trailers, if such vehicles are rented or leased without drivers, and 5 percent of the
gross receipts from the rental of limousines.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill. '

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 77.995 (2) of the statutes is amended to read:
77.995 (2) There is imposed a fee at the rate of 3%;-er 5% for-the-rental-of

limeusines; of the gross receipts on the rental, but not for rerental and not for rental

=
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SECTION 1
as a service or repair replacement vehicle of Type 1 automobiles, as defined in s.
340.01 (4) (a); of mobile homes, as defined in s. 340.01 (29); of motor homes, as defined
in s. 340.01 (33m); and of camping trailers, as defined in s. 340.01 (6m) by
establishments primarily engaged in short—term rental of vehicles without drivers,
for a period of 30 days or less, unless the sale is exempt from the sales tax under s.

77.54 (1), (4), (7) (a), (7m) or (9a). There is also imposed a fee at the rate of 5% of the

gross receipts on the rental of limousines.

SECTION 9341. Initial applicability; revenue.

(1) STATE RENTAL VEHICLE FEE. The treatment of section 77.995 (2) of the statutes
first applies to rental or lease agreements entered into on October 1, 2005, o{{}:eoc?ay
after publication, whichever is WW “&Z/}

SECTION 9441. Effective dates; revenue.

(1) STATE RENTAL VEHICLE FEE. The treatment of section 77.995 (2) of the statutes
takes effect on October 1, 2005, orﬁeoc‘i\ay after publication, whichever is kz&ggﬁj

(END)

%
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AN ACT ..; relating to: the budget.

Analysis by the Legislative Reference Bureau
TAXATION

OTHER TAXATION

Under current law, the state imposes a rental vehicle fee on the rental of certain
vehicles. The fee is equal to 3 percent of the gross receipts from the rental of
automobiles, mobile homes, motor homes, and camping trailers, if such vehicles are
rented or leased without drivers, and 5 percent of the gross receipts from the rental
of limousines. Under this bill, the rental vehicle fee is equal to 5 percent of the gross
receipts from the rental of automobiles, mobile homes, motor homes, and camping
trailers, if such vehicles are rented or leased without drivers, and 5 percent of the
gross receipts from the rental of limousines.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 77.995 (2) of the statutes is amended to read:
77.995 (2) There is imposed a fee at the rate of 3%s-or 5% for-the-rental-of

Limeusines; of the gross receipts on the rental, but not for rerental and not for rental
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SECTION 1
as a service or repair replacement vehicle of Type 1 automobiles, as defined in s.
340.01 (4) (a); of mobile homes, as defined in s. 340.01 (29); of motor homes, as defined
in s. 340.01 (33m); and of camping traﬂers, as defined in s. 340.01 (6m) by
establishments primarily engaged in short—term rental of vehicles without drivers,
for a period of 30 days or less, unless the sale is exempt from the sales tax under s.

77.54 (1), (4), (7) (a), (Tm) or (9a). There is also imposed a fee at the rate of 5% of the

gross receipts on the rental of limousines.

SECTION 9341. Initial applicability; revenue.

(1) STATE RENTAL VEHICLE FEE. The treatment of section 77.995 (2) of the statutes
first applies to rental or lease agreements entered into on October 1, 2005, or on the
day after publication, whichever is earlier.

SECTION 9441. Effective dates; revenue.

(1) STATE RENTAL VEHICLE FEE. The treatment of section 77.995 (2) of the statutes
takes effect on October 1, 2005, or on the day after publication, whichever is earlier.

(END)




